IT IS HEREBY ADJUDGED and DECREED that the
below described is SO ORDERED.

Dated: June 25, 2009 Wﬂ /‘#Aﬁ,ﬂz&,

CRAIG A. GARGOTTA
UNITED STATES BANKRUPTCY JUDGE

IN THE UNITED STATES BANKRUPTCY COURT
FOR THE WESTERN DISTRICT OF TEXAS

AUSTIN DIVISION
X
Inre : Chapter 11
CRESCENT RESOURCES, LLC, et. al., Case No. 09-11507 (CAG)
Debtors. Jointly Administered

X

ORDER PURSUANT TO SECTIONS 105(a), 362(d), 363(b),
363(c) AND 503(b) OF THE BANKRUPTCY CODE (I) FOR AUTHORIZATION
TO (A) CONTINUE THEIR WORKERS’ COMPENSATION, LIABILITY,
PROPERTY, AND OTHER INSURANCE PROGRAMS AND (B) PAY ALL
OBLIGATIONS IN RESPECT THEREOF, AND (II) FOR AUTHORIZATION OF
FINANCIAL INSTITUTIONS TO HONOR AND PROCESS CHECKS AND
TRANSFERS RELATED TO SUCH OBLIGATIONS

Upon the motion (the “Motion”) of Crescent Resources, LLC (“Crescent”) and its
affiliated debtors in the above-referenced chapter 11 cases, as debtors and debtors in possession

(collectively, the “Debtors™), for authorization pursuant to sections 105(a), 362(d), 363(b),

363(c) and 503(b) of the Bankruptcy Code' to continue the Insurance Pro grams, including, but

! Capitalized terms used and not otherwise defined herein shall have the meanings ascribed to them in the Motion.
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not limited to, those annexed hereto as Exhibit A, and modify the automatic stay with respect to
the Workers’ Compensation Programs, all as more fully set forth in the Motion; and the Court
having jurisdiction to consider the Motion and the relief requested therein pursuant to 28 U.S.C.
§§ 157 and 1334; and consideration of the Motion and the relief requested therein being a core
proceeding pursuant to 28 U.S.C. § 157(b); and venue being proper before this Court pursuant to
28 U.S.C. §§ 1408 and 1409; and due and proper notice of the Motion having been provided to
the Notice Parties, and it appearing that no other or further notice need be provided; and a
hearing having been held to consider the relief requested in the Motion (the “Hearing™); and the
appearances of all interested parties having been noted in the record of the Hearing; and upon the
Declaration of Kevin H. Lambert in Support of the Debtors” Chapter 11 Petitions and First Day
Motions, the record of the Hearing, and all of the proceedings had before the Court; and the
Court having determined that the relief sought in the Motion is in the best interests of the
Debtors, their creditors, and all parties in interest; and the Court having determined that the legal
and factual bases set forth in the Motion establish just cause for the relief granted herein; and
upon all of the proceedings had before the Court and after due deliberation and sufficient cause
appearing therefor, it is

ORDERED that the Motion is granted; and it is further

ORDERED that the Debtors are authorized and empowered to maintain and
renew their Insurance Programs without interruption, on the same basis, and in accordance with
the same practices and procedures as were in effect prior to the commencement of the Debtors’
chapter 11 cases; and it is further

ORDERED that the Debtors are authorized, but not required, to pay, in their sole
discretion, all premiums, claims, deductibles, retrospective adjustments, administrative and

broker’s fees, and all other obligations arising under the Insurance Programs (the “Insurance
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Obligations”) including those Insurance Obligations that were due and payable or related to the
period before the commencement of these chapter 11 cases; and it is further

ORDERED that the Debtors are authorized, but not required, to pay, in their sole
discretion, all Insurance Obligations that are related to the non-filing entities without further
order of the Court; and it is further

ORDERED that, pursuant to section 362(d) of the Bankruptcy Code, to the extent
any of the Debtors’ employees hold claims under the Debtors” Workers” Compensation
Programs, these employees are authorized, to proceed with their workers’ compensation claims
in the appropriate judicial or administrative forum under the Workers” Compensation Program;
provided, that such claims are pursued in accordance with the Workers’ Compensation Programs
and recoveries, if any, are limited to the proceeds from the applicable Workers” Compensation
Program; and it is further

ORDERED that nothing in this Order nor any action taken by the Debtors in
furtherance of the implementation hereof shall be deemed an approval of the assumption or
rejection of any executory contract or unexpired lease pursuant to section 365 of the Bankruptcy
Code; and it is further

ORDERED that nothing in this Order shall impair the ability of the Debtors or
appropriate party in interest to contest any claim of any creditor pursuant to applicable law or
otherwise dispute, contest, setoff, or recoup any claim, or assert any rights, claims or defenses
related thereto; and it is further

ORDERED that the Banks are authorized, when requested by the Debtors in the
Debtors’ sole discretion, to receive, process, honor and pay all checks drawn on or direct deposit
and funds transfer instructions relating to the Debtors’ accounts and any other transfers that are

related to the Insurance Programs and the Insurance Obligations and the costs and expenses
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incident thereto; provided that sufficient funds are available in the accounts to make such

payments; provided further, that (i) any such Bank may rely on the representations of the Debtors

regarding which checks that were drawn or instructions that were issued by the Debtors before
the Commencement Date should be honored postpetition pursuant to this Order and (ii) that any
such Bank shall not have any liability to any party for relying on the representations of the
Debtors as provided herein; and it is further

ORDERED that Bankruptcy Rule 6003 has been satisfied because the relief
requested in the Motion is necessary to avoid immediate and irreparable harm to the Debtors;

and it is further

ORDERED that notice of the Motion as provided therein constitutes good and
sufficient notice of such Motion, and the requirements of Bankruptcy Rule 6004(a) are hereby

waived; and it is further

ORDERED that notwithstanding any applicability of Bankruptcy Rule 6004(h),
the terms and conditions of this Order shall be immediately effective and enforceable upon its

entry; and it is further

ORDERED that this Court hereby retains jurisdiction to hear and determine all
matters arising from or related to the implementation, interpretation and/or enforcement of this
Order.

###
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EXHIBIT A

INSURANCE PROGRAMS

00070041.000.DOC




Crescent Resources, LLC
Master Policy Listing ~ 2008 ~ 2010

: AiiPolicyNora ! Griodesi PR E
1 Hegos Tavern - Siables 87021428652008 2/2008-~10/2/2009 _{Hartford Casualty Insu
1 Oldfleld Way 87028066802008 8/9/2008~8/9/2009 {Hartford Casualty Insurance Company
10 & 12 Old Lodge Road 87021434982008 9/30/2008-9/30/2008 |Hartford Insurange Company of the Midwest
10 Oldfield Way - Greelers Bldg 87021428322008 10/2/12008-10/2/2008 | Hartford Casually Insurance Company
11 & 13 Old Lodge Road 87021435012008 9/30/2008-9/30/2008  [Harlord Insurance Company of the Midwest
11 Village Park Square 87021434562008 9/30/2008-8/30/2009 _iHartford Insurance Company of the Midwest
12 Oldfield Way - Sixth Tee 87021428302008 10/2/2008~10/2/2008  {Hartford Casualty Insurance Company
13 Lake House Road 87021435502008 1209/2008-12/8/2008 jHartord Insurance Company of the Midwest
13 Oldfield Way - Mainienance i1 99021428382008 10/2/2008-10/2/2008 (Hartord Casually Insurance Company
13 Qldfield Way - Mainienance #2 99021428542008 10/2/2008-10/2/2008 {Harilord Casually insurance Cornpany
13 Oldfleld Way - Maintengnce #3 87021428852008 10/212008-10/2/2008  |Hartford Casualty Insurance Company
130 Cldfield Way 87028066332008 8/9/2008-8/9/2008  |Hartford Casualty Insurance Company
136 Cldfield Way 87028066762008 B8/9/2008-8/9/2008 _ |Hartford Casualty insurance Company
14 & 16 Old Lodge Road 87021435032008 9/30/2008-0/30/2009 [Hartford Insurance Company of the Midwest
15 & 17 Old Lodge Road 87021435082008 930/2008-0/30/2009 Harllord Insurance Company of the Midwest
14 Lake House Road 87021436402008 12/9/2008~12/9/2009 [Harlford insurance Company of the Midwest
15 Village Post 87021434572008 9/3012008-9/30/2008 tHarlford insurance Company of the Midwest
15 Village Square Brive 87021434552008 9/30/2008~9/30/2008 _|Harlford Insurance Company of the Midwest
1503 & 1505 South Howard RMQO1934 12/13/2008-12/13/2008 {Underwriters al Lloyd's London
169 Oldfield Way - 14lh Tee 87021428312008 10/2/2008-10/2/2008 {Hartford Casualty Insurance Company
17 Lake House Road 870214363902008 12/9/2008-12/9/2009 | Hartford Insurance Company of the Midwest
18 & 20 Old Lodge Road §7021436092008 9/30/2008-9/30/2009 Harlford Insurance Company of the Midwest
19 Lake House Road 87021434532008 1219/2008--12/9/2009 | Hartford Insurance Company of the Midwest
19 Old Lodge Road 87021435112008 9/30/2008-8/3072009 _|Hartford Insurance Company of the Midwest
19 Village Perk Square 87021434682008 9/30/2008~9/30/2009 |Hartford Insurance Company of the Midwest
2 & 4 Old Lodge Road §7021434942008 9/30/2008-9/30/2009 | Hartford Insurance Corpany of the Midwest
203 West Verne St - Ryan House FCI0050483 8/8/2008--8/8/2008  {Indian Harbor Insurance Company
21 Old Lodge Road 87021436132008 8/30/2008-9/30/2009 _{Hartford Insurance Company of the Midwest
22 & 24 Old Lodge Road 87021435152008 a/30/2008-0/30/2008  |Hartford Insurance Company of the Midwest
23 Old Lodge Road 8702 1435202008 0130/2008-9/30/2008 _iHariford Insurance Cempany of the Midwest
25 & 27 Old Lodge Road 87021435182008 0/30/2008~9/30/2008 _{Hartiord Insurance Company of the Midwest
26 & 28 Old Lodye Road 87021435212008 9/30/2008-9/30/2009 |Hariford lnsurance Company of the Midwest
29 Old Lodge Road B87021436222008 930/2008-8/30/2009  [Harlford Insurance Company of the Midwest
3 Cld Lodge Road 87021434762008 9/30/2008-9/30/2009 |Harlford Insurance Company of the Midwest
30 & 32 Old Lodge Road 87021435242008 9/30/2008-9/30/2009  |Harlford insurance Company of the Midwest
302 Old Palmetto Bluff Road §7021434512008 9/30/2008-0/30/2009 | Hartford Insurance Company of the Midwest
31 Old Lodge Road 87021436232008 10/3/2008-1003/2008 |Hartford insurance Company of the Midwest
33 & 35 Old Lodge Road 87021436252008 10/3/2008-10/3/2009 {Hartford insurance Company of the Midwest
34 & 36 Old Lodge Road 87021441512008 10/3/2008-10/3/2008  {Harlford Insurance Company of the Midwest
350 Mount Pelia Road 87021434722008 9/30/2008-9/30/2008 _|Hartford Insurance Company of the Midwest
356 Mount Pelia Road 87021434622008 9/30/2008-9/30/2009 |Hartford Insurance Cempany of the Midwest
37 & 38 Old Lodge Roed 87021435282008 10/3/2008-10/3/2009 |Hartford Insurance Company of the Midwest
37 Village Square Drive 8§7021434522008 9/30/2008-9/30/2009  |Hartford Insurance Company of the Midwest
38 & 40 Old Lodge Road §7021435302008 1013/2008~10/3/2008  {Hartford Insurance Company of the Midwest
4 Qld Oak Read - Rec Center 387021428572008 1072/2008~10/2/2009 [Hartford Casually Insurance Company
41 & 43 Ol Lodge Road 870214356312008 1013/2008-10/3/2009  {Hartford Insurance Company of the Midwest
42 & 44 Old Lodge Read 87021435322008 10/3/2008-10/3/2008 _|Hartford Insurance Company of the Midwest
45 & 47 Oid Lodge Road 87021435332008 10/3/2006~10/3/2008 | Hartford Insurance Company ¢f tne Midwest
46 & 48 Old Lodge Road 87021435342008 10/3/2008-10/3/2008 | Hartford Insurance Company of the Midwest
476 Mount Pella Road 87021434832008 9/30/2008-9/30/2009 | Hartford Insurance Company of the Midwest
477 Mount Pelia Road 8702434582008 9/30/2008-9/30/2009 | Hartford Insurance Company of the Midwest
5 Old {.odge Road 87021434802008 9/30/2008-9/30/2009 _[Hartford Insurahce Company of the Midwest
50 & 652 Oid Lodge Road 7021435372008 10/312008-10/3/2009 |Hartford Insurance Company of the Midwest
550 Old Palmetio Bluff Road 87021434682008 9/30/12008-9/30/2009 Hartford Insurance Company of the Midwest
554 Old Palmetio Biulf Road 87021434652008 9130/2008-9/30/2009 tHartford Insurance Company of the Midwest
556 Old Palmetio Blulf Road 87021434662008 9/30/2008-9/3072009 {Hartford Insurance Company of the Midwesl
560 Old Palmetio Bluff Road 8702434672008 9/30/2008-9/30/2009 [Hartford Insdrance Company of the Midwest
6 & 8 Old Lodge Road 87021434852008 9/30/2008-9/30/2009 [Hartford Insurance Company of the Midwest
516 Old Palmetio Bluff Road §7021434602008 9/30/2008~9/30/2008 tHariford insurance Company of the Midwest
7 & 9 Old Lodge Road 87021434862008 9/30/2008-9/3012008 {Harliord Insurance Company of the Midwest
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Automobile

ViPeno
5/172008-5/1/2010

22UENBQO7296 Harlford Insurance Company of the Midwest

BA25QSLE3209GRP 5/1/2000-5/1/2010¢  {Phoenix Insurance Company
BAZBOOLETTO8GRP 5/1/2000~6/1/2010  {The Travelers Indemnity Company of America
BAZGBOLA8TOOGRP 5M/2009-5M/2010  |The Travelers indemnity Company
BAZG66LO3T0OGRP 5/1/2009-6/1/2010  {The Travelers Indemnity Company
BA2667L13B09GRP 5/1/2009~8{1/2010  {The Charter Qak Fire Insurance Company
BA2825L838DAGRP 5/1/2000-5/1/2010  [The Charter Qak Fire Insurance Company

Barfram Park Bullders Risk Q0BGS0801001 6/15/2008-12/15/2009 [ronshore Insurance Lid.

Blanket Builders Rigk / Misc. Equipment 22MEB04631 1/1/2009-1/1/2010  [Heriford Fire Insurance Company

Boiter/Machinery - Mechanical & Eleclrical BAJBME11330C986TILOBY  5/1/2009~-5/1/2010  ITravelers Property Casualty Company of America

Residential Communities

EHCO413B594TiLO9
EHC9413B601TILOO
EHC9413B813TILOY
EHC9413B825TILOY
EHC2413B637TILOY

511/2009-5/1/2010
5/1/2000-5/1/2010
5/1/2008-6/1/2010
5/172008-5/1/2010
511/2009-6/1/2010

Breakdown
Builders Risk PHPIC305964 4/14(2008~11/24/2009_|Philadelphia Indemnily Insurance Company
Corporate Errors & Omissions Policy 0908001114238 9/28/2008-8/28/2009 {lloyds of London
Corporate/Master Properly Policy 22U UMJICEE31 5/1/2008-5/1/2010 _ |Hartford Fire Insurance Company
Grime 106053183 11/2008-1/17201C¢  |Travelers Casually and Surely Company of America
Directors & Officers / Employment Practices 103942308 10/29/2008~10/29/2008 { Travelers Casually and Surety Co. of America
Liab.
Directors & Officers Liab / Employment 82072778 9I7/2008-6/712009  jFederal Insurance Company
Practices Liab,
Direclors & Officers Liability - Commercial 250631714 10{10/2009~1/1/2010 |Continental Casualty Company
PCOA's 251066265 11112008-111/2010  iContinental Casualty Company

251066278 1/1/2008-1/1/2010  {Continental Casualty Company

251066282 11/2008~1/1/2010  {Confinental Casualty Company

251066296 . 1M72000-4/412010  {Continental Casualty Company

251066301 1/4/2008--1/112010  [Continental Casualty Company

251086318 1/1/2008-1/1£2010  |Continental Casualty Company

261066329 11112000-1/1/2010  [Continental Casuaily Company

261066332 1200917142010 |Continental Casualty Company

251103234 11172009-1/1/2010  |Continenial Casually Company
Employment Practices Liab/Crimes 58032761 5{1/2009-5/1/2010  |Féderal Insurance Company
Enviromental Policy for RT's {underground fuel 1926574 9/21/2008~-9(21/2008  [Commerce and Industry Insurance Company
tanks)
Environmental PLS2778476 10130/2007-10/30/2012 | Amarican International Speciaity Lines
Environmental - Herbicide/Pesticide Liability - EHC94138582T(L0Y 5M12009-6/1/2010 | Travelers Property Casually Company of America

Travelers Property Casualty Company of America
Travelers Property Casually Company of America
Traveters Properly Casualty Comgany of America -
Traveiers Property Casually Company of America. -
Travelers Property Casually Company of America =

Equestrian Center Liabilily RBLOO3284 5/1/2009--5/1/2010 _ iLioyds of London

Equestian Gl 3602AG3107030 5(1/2008-5/1/2010 _ |Markel Insurance Company

Equestrian Umbrella 4680243107071 5(1/2009-8/1/2010  |Markel Insurance Company

Excess Property & Equipment - 10M x 10M EAFTOB792609 65(112000-5/1/2010  |Axis Surplus Insurance Company

Excess Properly & Equipment - 10M x 20M NHD357624 8/1/2009-6/1/2010 __ |RSUI indemnify Company

Excess Umbrella Liability - 15M XS 35M - TUE367410203 5/112000~6(112010  [Great American Insurance Company

Corporate

Excess Umbrella Liability - 50M XS 80M - 5329287 611/2009-5/1/2010 | National Union Fire Insurance Company of

Corporate Pilttsburgh, PA

Floed-9903 Delaney Creek 8Blvd 9 Policies 4/25/2009-4/2612010 _{Hariford Insurance Company of the Midwest

General Liability 22UENBO2854 1/1/2008~1/172010  Hariford Fire Insurance Company
22UENBC2856 H112009-1/1/2010  {Harlford Fire Insurance Company
22UENBO2859 1/112000-1/172010  [Harlford Fire Insurance Company
Q2UENBO2872 111/2000-1/1/2010  |Harlford Fire Insurance Caompany
22UENBO2873 1/1/2009--1/1/2010  |Harlford Fire Insurance Company
22UENBO2874 1H12009-1/4/2010  [Hartford Fire Insurance Company
22UENBQ2925 11112009-1/1/2010  [Hartford Fire Insurance Company
22UENBO2926 111/2000-1/1/2010  |Hartford Fire Insurance Company
22UENBO2027 1/1/2009-1/1/2010-  |Hartford Fire Insurance Company
Z22UENBO2036 11/2009-1/4/2010  {Hartford Fire Insurance Company
22UENBOT207 BI1/2009-8/172010  {Hastford Fire Insurance Company

66026661.664TILOY §/1/2009-5/1/2010  |Travelers Property Casualty Company of America
B6606486M547TILOS 511/2009-5/1/2010  |Travelers Property Casualty Company of America

General Liability & Compuier Equiprent

P6600098MO29TILOY

5/1/2009-5/1/2010

Travelers Properly Casualty Company of America

Greenway Centre-Franklin, TN

22M8B04629

1/12008-7/1/2009

Hartford Fire Insurance Company

Hirgd/Non-Owned Automobile

P8104210LA0ATILOY

5/1/2009-6/1/2010

' | Travelers Property Casualty Company of America

Hunling Preserve Liability

PHPRA415341

5/1/2009~6/1/2010

Argh Insurance Company

Intand Marine

QHO3200026

5{1/2009-5/1/2010

St Paul Fire & Marine Insurance Co,

Intemational Plaza Four

ESP003042500

11/13/2008-11/13/2009

Arch Specially Insurance Company

International Plaza Four

LHI350602

11/13/2008-11/13/2009

Landmark American Ihsurance Company
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LandMar Property MMPCO0022508 5172009-6/1/2010 _ {Lloyds of London
Marina Excess Liability 081.514102 8/2/2008-8/2/2009 __ {North American Specialty Insurance Company
Marina General Liability 5000004838 8/2/2008-8/2/2009 __ {North American Specialty Insurange Company
Marina Opetators Legai Liab S0M0O004838 8/2/2008-8/2/2009 _ [Norlh American Specially Insurance Company
Marine Pollution 579503 8/18/2008-8/18/2009 |Underwriters at Lloyd's London
Oidfield Club Excess Proparly MAX2XPD005086 61172008-6/1/2010 _ [Max Specialty Insuranca Company
Primary Property (510M) & Equipment 84146244 5/172009~6/1/2010 __ {Lexington Insurance Company
Primary Property/Equipment/Wind & Hail LHT362402 5/1/2009-5/1/2010  iLandmark American Insurance Company
Primary Umbrella Liabifity AUCY13835103 8/1/2009-5/1/2010  [Amerlcan Guaraniee & Liability Insurance Company
Properly / Equip / Crime / Gen Liab 8602580L738PHX08 5/1/2009-6/1/2010  [Phoenix nsurance Company
6602602L.889TIACS 5/1/2009-5/172010  |The Travelers Indemnity Company of America
6602645L761TIA09 5/1/2009-5/1/2010 | The Travelers Indemnity Company of America
8602807L152TIA0B 5/1/2000-5/1/2010 | Travelers Propetly Casualty Company of America
Property / General Liability / Automobile 22UUNBC0243 5/1/2008-5/1/2010  |Hartford Fire Ingurance Company
22UUNBO0Y45 §/1/2009-6/1/2010  |Hariford Fire Insurance Company
22UUNBO1429 §/1/2008-5/1/2010  {Hartlord Fire Insurance Company
Property / General Liability / Automohile / 22UUNBO0O9S7 5/1/2000-5/1/2010  JHartford Fire Insurance Company
Equipment 22UUNBOOY42 8/1/2000-5/1/2010  {Martford Fire Insurance Company
22UUNBQOQ0%44 5/1/2008-5/1/2010 _ tHartford Fire Insurance Company
Raifroad Protective DTEPSE035CE36INDO7 | 11/1/2007-11/1/2008 | The Travelers Indemnity Company
The Oaks at Crosstown 0DBCW0B01001 6/16/2008-12/16/2008 |lronghore Insurance Lid.
Umbrella 22RHUBO2783 1/1/2000-1/1/2010 _ {Hartford Casually Insurance Company
Workers Compensation 22WBR0S445 1/1/2009~1/1/2010 _ {Hartford Casually Insurance Company
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